
Wirefree Partners 111, L.L.C. 
65 1 1 Griffith Road 

Laytonsville, MD 20882 

(30 1) 540-7930 (facsimile) 
(301) 540-6222 

Marlene H. Dortch 
Secretary 
Federal Communications Commission 
445 lYh Street, S.W. 
Washington, D.C. 20554 

Re: Ex Parte Filing - WT Docket Nos. 96-86,06- 150; PS Docket No. 06-229 
700 MHz Auction Rules to Provide Fair and Equitable Opportunities for Small 
Business 

Dear Ms. Dortch: 

As a small business licensee of 16 PCS licenses seeking to expand and grow our 
business, we encourage the Commission to adopt rules for the 700 MHz auction that are fair and 
equitable to all small business bidders. It is important that all small businesses have the 
opportunity to participate in this auction and provide spectrum-based services. To do this, we 
encourage the Commission in the 700 MHz auction rules to waive or stay the designated entity 
(“DE”) rules adopted for the Advanced Wireless Services (“AWS”) auction that substantially 
restrict the use of a wholesale-only business model and spectrum leasing. A waiver or stay of 
the rules will also permit the 700 MHz auction to proceed on time regardless of the outcome of 
any pending challenges to the DE rules. 

Over the years, our management team has participated in multiple spectrum auctions, 
each time as DE. We have always honored our high bids and have built and operated 
competitive wireless networks. We declined to participate in the AWS auction, however, 
because as entrepreneurs and seasoned veterans of the competitive wireless marketplace, we 
found the revised DE rules too restrictive. The rules made it difficult for us to build a successful 
business model and raise the money necessary to bid in the AWS auction. We are not alone in 
identifying the need for more flexible rules to permit different and innovative business models 
that will use the spectrum in the public interest. 

The need for more flexible DE rules in the 700 MHz auction is demonstrated poignantly 
by several proposals before the Commission. These proposals include a “wholesale only” 
model. The Commission also has received proposals from potential entrants into the wireless 
industry that rely on spectrum leasing. Significantly, wholesale and leasing both are restricted 
under the DE rules to 25% of spectrum capacity to a single entity and 50% to multiple entities. 
Accordingly, unless the rules are waived or stayed, a bidder in the 700 MHz auction seeking a 
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25% discount, even though it qualifies as a DE, could not deploy a 100% wholesale network. 
Similarly, a new entrant licensed as a DE would have to monitor its leasing activities by license 
and at all times to ensure that no leasing relationship violates the DE rules. The proposals for 
700 MHz band plans and use suggest that it is now time to revisit the utility and practical impact 
of the DE rule modifications adopted for the AWS auction. 

The 700 MHz band is a valuable auction. The integrity of the auction process is critical. 
A fair auction requires rules that apply equally to all small bidders. In order to facilitate 
competition in the auction and the deployment of competitive wireless services, we encourage 
the FCC to waive or stay the revised DE rules for all bidders that qualify as designated entities in 
the 700 MHz auction. 

Sincerely, 

Shelley Spencer 
Wirefree Partners 111, LLC 
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